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IN THE NEWS
Credit Crunch helping lumber prices

U.S. lumber futures prices have risen about 30 percent in the past five months — 18 percent since January. Part of this 
upswing is due incredibly to the credit crunch in the industry.

Reuters reported that lumber distributors are finding it difficult to raise loans to buy lumber in the cash markets and are 
resorting to buying futures as a hedge and to possibly take delivery when a contract expires.

Lumber supplies available to distributors in the cash market have also been shrinking due to a pick up in the housing mar-
ket in the wake of a mild winter in the country.

“Distributors are having trouble buying lumber in the tight stocks environment, and also they can’t get capital from banks 
so they’re buying futures,” said Brian Leonard, a futures broker and analyst for Leonard Commodities Inc. in Chicago.

Study Shows Washington Forests Loaded with Fuel

The Department of Natural Resources study determined there are three million tons of logging waste a year — double the 
amount currently extracted — that could be removed from Washington forests for biomass fuel production without harm-
ing forest health.

Port Angeles logging company owner Bill Hermann joined DNR Commissioner Peter Goldmark in a video conference 
announcing the release of the 183-page report.

Biomass-related activities have created 25 to 30 new jobs, about one-quarter of the workforce, with Hermann Brothers 
Logging & Construction, Hermann said. He added, “The big thing is there is a lot of supply, and technologies and such 
will have room to grow as a piece of the energy supply chain.”

To see the entire report, log on to http://tinyurl.com/pdnbiomass.

Owl Vs. Owl

Looks like the barred owl may take a blow for the spotted owl.

A nearly 400-page “draft” spotted owl recovery plan was released that offers the following potential solutions:
• Nearly doubling critical habitat to 10 million acres for the threatened northern spotted owl in Oregon, Washington, and 
Northern California.

• Allowing logging for the first time in the designated critical habitat, using the restoration forestry approach.

• Removing barred owls using both lethal and nonlethal measures. The range is large — from 8,953 to 257.

No decision will be made on the draft plan or how it would be implemented until late next fall.
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DeFazio Pushes His Logging Plan 

U.S. Rep. Peter DeFazio said his bipartisan proposal to designate some federal land for logging and a preliminary Senate 
vote to extend forest payments may provide help to Oregon timber counties struggling financially.

DeFazio has joined fellow Oregon Reps. Kurt Schrader, a Democrat, and Greg Walden, a Republican, to increase logging 
on what’s called the Oregon & California Railroad land.

DeFazio said half of the O&C land, containing the best old growth, would be left alone, preserved except for thinning 
or other work needed to keep the forest healthy. The other half would be logged over time; some of it on 60- to 80-year 
harvest rotations and some on 120-year rotations.

About 2.3 million acres of timber, scattered over 18 counties, were granted to a railroad company. When the company 
failed, the federal government took the land back and put it under the control of the U.S. BLM.

Housing Starts Up

The housing market is beginning to look up . . . slowly.

New home starts were up in January, helped by warmer weather and adding to signs the U.S. residential real estate market 
is stabilizing.

Starts rose 1.5 percent to a 699,000 annual rate from December’s 689,000.

“The numbers are genuinely getting better,” said Brian Jones, senior U.S. economist at Societe Generale in New York, 
who projected a rate of 700,000 starts. Multifamily home construction “has a ways to run. We should be seeing a pop in 
single-family starts by late spring.”


