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Potlatch’s Clearwater Paper Spin-Off is Complete
In mid-December, the Potlatch Corporation announced that it had completed the tax-free spin-
off of its pulp-based businesses into a publicly traded company called Clearwater Paper
Corporation. The spin-off was created through a distribution of 100 percent of the common
stock of Clearwater Paper to Potlatch shareholders.

Michael J. Covey, chairman, president, and CEO of Potlatch, said, “As a result of the spin-off,
Potlatch will now be able to devote its attention and resources to leveraging the competitive
strengths of the Company as an essentially pure-play timber REIT that is well-positioned to
unlock significant value for shareholders.”

Boise Closes Oregon Plywood Mill
In early January, Boise Cascade announced it would permanently close its plywood mill in
White City, Ore. on March 13.

Bob Smith, spokesman for the company, said, “The current market for wood products and
prolonged downturn in demand for plywood produced at this mill has necessitated this closure
announcement.”

Affected by the closure will be approximately 110 hourly workers and management. Boise will,
however, continue operating its veneer mill and engineered wood products plant in White City
and a plywood mill in North Medford, Ore.

Plum Creek Reduces Production at Montana Mills
In response to unprecedented conditions in the housing sector and a continued decline in
demand for wood products, Plum Creek announced plans to reduce production at its four
lumber sawmill facilities and Medium Density Fiberboard (MDF) plant in Montana, resulting in
the loss of 145 jobs.

Plum Creek will permanently close the Ksanka sawmill located in Fortine in March. The
company has temporarily curtailed operations (potentially through March) at the Evergreen
sawmill located in Kalispell. When lumber markets improve, the Evergreen sawmill will have
the capacity to absorb some of the volume previously produced at Ksanka.

Plum Creek’s two pine board sawmills, in Pablo and Columbia Falls, also experienced
reductions. Pablo reduced its operating level from the current 1.5 shifts to one shift, and
Columbia Falls temporarily curtailed production possibly into March.

At the Company’s Columbia Falls MDF facilities, weakened demand required each of the two
MDF production lines to scale down to two shifts in January.

“The closure of the Ksanka studmill and reductions in production levels at our other facilities
are painful steps to take due to the job losses and impacts to a number of our valued
employees,” said Rick Holley, Plum Creek president and chief executive officer. “Unfortunately,
these steps are necessary to match supply with the eroding demand for our wood products.”

2008 Banner Year for Ritchie Brothers
When Vancouver-based Ritchie Bros. Auctioneers finished its final unreserved auctions for
2008, it was pleased to announce a preliminary gross auction proceeds estimate of $3.57
billion for the year.

The company says this represents a 12 percent increase over 2007 gross auction proceeds,
making it the best year in the company’s 50-year history. Ritchie Bros. plans to release its full



audited financial statements and Management’s Discussion and Analysis for 2008 on
February 26, 2009.

In 2008, Ritchie Bros. conducted 193 unreserved industrial auctions in 13 countries throughout
North America, Europe, the Middle East, Asia, and Australia. The Company also conducted
147 unreserved agricultural auctions in 2008.

During its last auction week of 2008, Ritchie Bros. attracted thousands of on-site and online
bidders to several auctions, including the $26 million auction at its permanent auction site in
North East, Md. and the $21 million auction at its permanent auction site in Olympia, Wash.

Peter Blake, Ritchie Bros. CEO, said, “We continued to grow our business and set records at
our auction sites around the world, in spite of the global economic turmoil. When economies
around the world took a sudden and dramatic downturn at the start of our fourth quarter, some
of our customers decided to delay selling their idle or surplus equipment until the market found
its level. We’ve seen more pricing stability at our auctions in recent weeks, which gives comfort
to potential consignors and bodes well for 2009.”

Oregon International Port purchases Coos Bay Rail Line
In November, Oregon International Port of Coos Bay Executive Director Jeffrey Bishop was
given authority to purchase the Coos Bay Branch Link of the Central Oregon & Pacific (CORP)
Railroad, which has been closed for safety reasons since September 2007.

In December, the STB made the decision that the Port of Coos Bay could be purchased by the
Central Oregon & Pacific Railroad’s line for $16.6 million. The port accepted the terms, and the
port and the short-line company are directed to close the transaction by February 18.

Associated Press reported that the price for the 111-mile line that runs between Eugene and
Coquille, Ore. was based on the scrap value if the line was abandoned. Work is being done
now to determine the repairs needed and the costs of those repairs, and they are in the
process of selecting a short-line rail operator.


